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THE LOAN LAW (CAP. 88) 

(1997 Revision)

Consolidated with the Loan (Capital Projects) Law, 1973 (3 of 1973) as amended by Laws 7 of 1974 and 27 of 1975, the Loan (George Town Hospital) Law, 1990 (13 of 1990) as amended by Law 6 of 1992, the Loan (Dental Clinic) Law, 1990 (24 of 1990), the Loan (Capital Projects) Law, 1990 (25 of 1990), the Loan (Cayman Airways) Law, 1992 (15 of 1992), the Loan (Capital Projects) Law, 1993 (30 of 1993) as amended by the Loan (Capital Projects) 1993 (Amendment) Law, 1996 (8 of 1996), the Loan (Capital Projects) Law, 1995 (13 of 1995) and the Loan (Capital Projects) Law, 1996 (7 of 1996).

Revised under the authority of the Law Revision Law (19 of 1975).

Originally enacted-

	Cap. 88 (as Law 20 of 1963)-20th December, 1963

	Law 3 of 1973-28th March, 1973

	Law 7 of 1974-12th March, 1974

	Law 27 of 1975-17th December, 1975

	Law 13 of 1990-18th July, 1990

	Law 6 of 1992-13th March, 1992
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	Law 15 of 1992-27th July, 1992
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	Law 13 of 1995-13th December, 1995

	Law 7 of 1996-8th July, 1996.


Consolidated and revised this 7th day of January, 1997.

LOAN LAW

(1997 Revision)

ARRANGEMENT OF SECTIONS

1.
Short title

2.
Authority to raise loans for specified purposes

3.
Authority to raise loan for capital projects

4.
Authority to raise loan to finance George Town Hospital

5.
Authority to raise loan for Dental Clinic

6.
Authority to raise loans for further capital projects

7.
Authority to raise loans to recapitalise Cayman Airways

8.
Power to raise loans for specified capital projects

9.
Power to raise loans for further capital projects

10.
Power to raise loans for other further capital projects

11.
Principal and interest on loans


First Schedule


Second Schedule


Third Schedule


Fourth Schedule


Fifth Schedule


Sixth Schedule


Seventh Schedule


Eighth Schedule
LOAN LAW

(1997 Revision)

Short title

1.
This Law may be cited as the Loan Law (1997 Revision).

Authority to raise loans for specific purposes

2.
(1)
The Governor in Council is hereby authorised to raise by the issue of a loan, either at one time or by instalments as may be convenient, an amount sufficient to produce, as nearly as may be, the sum of one hundred thousand dollars and such further sum as may be necessary to defray the expenses of issue.

(2)
The money raised under the authority of this section shall be appropriated and applied to the various purposes, and to the respective amounts, specified in the First Schedule and to defray the expenses of issue of the loan or any parts thereof:

Provided that where the amount specified for any of the purposes in the First Schedule has not been expended for the purpose it shall be lawful for the Governor in Council, subject to the approval of the Legislative Assembly, to apply such amount or any unexpended portion of such amount for any other of such purposes.

(3)
The loan hereby authorised, or any part thereof, may be raised by the issue of stock under any general law authorising the issues of particular securities in respect of amounts borrowed for public purposes.

Authority to raise loan for capital projects

3.
(1)
The Governor in Council is hereby authorised to raise by the issue of a loan, either at one time or by instalments as may be convenient, an amount sufficient to produce, as nearly as may be, the sum of eight million dollars and such further sum as may be necessary to defray the expenses of issue.

(2)
The money raised under the authority of this section shall be appropriated and applied to the various purposes specified in the Second Schedule and to defray the expenses of the issue of the loan or any parts thereof.

(3)
The loan hereby authorised, or any part thereof, may be raised in such manner and upon such terms as to the payment of interest thereon and the repayment thereof and in such form as the Governor in Council may approve and the documentation evidencing the same shall be exempt from stamp duty.

Authority to raise loan to finance George Town Hospital

4.
(1)
The Governor in Council is hereby authorised to borrow, either at one time or by instalments, an amount not exceeding one million five hundred thousand dollars.

(2)
Sums borrowed under the authority of this section shall be applied and are hereby appropriated to the various purposes set out in the Third Schedule.

(3)
The borrowing hereby authorised, or any part thereof, may be from such person or persons and upon such terms and subject to such conditions as the Governor in Council may approve.

(4)
So soon as is possible after an agreement for the borrowing authorised hereunder, or any part thereof, has been concluded with the lender, the Financial Secretary shall cause a copy to be laid before the Legislative Assembly.

Authority to raise loan for Dental Clinic

5.
(1)
The Governor in Council is hereby authorised to borrow, either at one time or by instalments, an amount not exceeding six hundred thousand dollars.

(2)
The money raised under the authority of this section shall be appropriated and applied to the purposes specified in the Fourth Schedule.

(3)
The borrowing hereby authorised, or any part thereof, may be from such person or persons and upon such terms as to the payment of interest thereon and the repayment thereof as the Governor in Council may approve, and the documentation evidencing the same shall be exempt from stamp duty.

Authority to raise loans for further capital projects

6.
(1)
The Governor in Council is hereby authorised to borrow, either at one time or by instalments, an amount not exceeding twelve million nine hundred thousand dollars.

(2)
The money raised under the authority of this section shall be appropriated and applied to the purposes specified in the Fifth Schedule and to defray the expenses of the issue of the loan or any part thereof.

(3)
The borrowing hereby authorised, or any part thereof, may be from such person or persons and upon such terms as to the payment of interest thereon and the repayment thereof as the Governor in Council may approve, and the documentation evidencing the same shall be exempt from stamp duty.

Authority to raise loans to recapitalise Cayman Airways

7.
(1)
The Governor in Council is hereby authorised to borrow, either at one time or by instalments, an amount not exceeding sixteen million eight hundred thousand dollars.

(2)
Any amount borrowed under the authority of this section shall be applied and is by this section appropriated to the recapitalisation of Cayman Airways Limited.

(3)
The amount or any part of the amount authorised to be borrowed under the authority of this section may be borrowed from such person or persons and on such terms and conditions as the Governor in Council approves.

(4)
As soon as possible after any agreement for the borrowing of the whole or any part of the amount authorised to be borrowed under this section has been concluded, the Financial Secretary shall lay a copy of the agreement before the Legislative Assembly.

Power to raise loans for specified capital projects

8.
(1)
The Governor in Council may borrow an amount not exceeding eight million one hundred and thirty thousand one hundred and seventy-one dollars.

(2)
The amount referred to in subsection (1) may be borrowed by instalments and from any person, and on such terms and conditions, as the Governor in Council may approve.

(3)
The money borrowed under subsection (1) shall be appropriated to one or more of the purposes specified in the first column of the Sixth Schedule, and applied to any such purpose in an amount not exceeding the amount specified in respect of that purpose in the second column of that Schedule.

Power to raise loans for further capital projects

9.
(1)
The Governor in Council may borrow an amount not exceeding sixteen million one hundred and sixty thousand dollars.

(2)
The amount referred to in subsection (1) may be borrowed by instalments and from any person, and on such terms and conditions, as the Governor in Council may approve.

(3)
The money borrowed under subsection (1) shall be appropriated to one or more of the purposes specified in the first column of the Seventh Schedule, and applied to any such purpose in an amount not exceeding the amount specified in respect of that purpose in the second column of that Schedule.

Power to raise loans for other further capital projects

10.
(1)
The Governor in Council may borrow an amount not exceeding ten million, six hundred and eighty five thousand, two hundred and sixty eight dollars.

(2)
The amount referred to in subsection (1) may be borrowed by instalments and from any person, and on such terms and conditions, as the Governor in Council may approve.

(3)
The money borrowed under subsection (1) shall be appropriated to one or more of the purposes specified in the first column of the Eighth Schedule, and applied to any such purpose in an amount not exceeding the amount specified in respect of that purpose in the second column of that Schedule.

Principal and interest on loans

11.
(1)
The principal moneys and interest on the loans issued or amounts borrowed under sections 2 to 7 are hereby charged upon, and shall be payable out of, the general revenue and assets of the Government.

(2)
The principal of and interest on any money borrowed under sections 8 to 10, together with the expenses incurred by the Government in relation to the money borrowed, shall be charged on and paid out of the general revenues and assets of the Islands.

FIRST SCHEDULE

	
	
	$

	1.
	Road Construction
	10,000

	2.
	Housing
	10,000

	3.
	Mosquito Control
	22,000

	4.
	Airport Terminal Building
	20,000

	5.
	Warehouse Construction
	10,000

	6.
	Wharf Construction
	  8,000

	7.
	Public Utility improvement
	20,000

	
	
	$ 100,000


SECOND SCHEDULE

1.
The construction and equipment of Administrative Headquarters of the Government at George Town.

2.
The improvement and equipment of the terminal building at Owen Roberts Airport, George Town.

3.
The construction and improvement of highways in the Islands.

4.
The construction and improvement of harbour facilities in the Islands.

THIRD SCHEDULE

1.
The carrying out of improvements to the George Town Hospital necessary to maximise its future use, as identified by the Board of the Health Services Authority and approved by the Governor in Council.

2.
The cost, as approved by the Governor in Council, of acquiring land to provide access to a new hospital to be built on Grand Cayman.

3.
The development of a Master Plan for the future use of the present hospital site.

4.
The development of a Master Plan for the Faith Hospital in Cayman Brac.

5.
The design, equipment specifications and all construction drawing for the additional eighteen bed suite for Faith Hospital.

FOURTH SCHEDULE

The construction and equipment of a Dental Clinic on the premises of the General Hospital at George Town.

FIFTH SCHEDULE

	
	$

	                          PURPOSE
	AMOUNT

	1.
Motor vehicles, furniture and equipment
	1,200,000

	2.
Community College and school building
	2,800,000

	3.
Roads
	1,900,000

	4.
Farm development
	1,000,000

	5.
Medical facilities
	1,100,000

	6.
Purchase of land
	1,000,000

	7.
Government offices and public facilities
	3,200,000

	8.
Harbours and docks, disaster preparedness, yards and 

         stores, and land-fill operations
	700,000

	
	$ 12,900,000


SIXTH SCHEDULE

	
	$

	                      PURPOSE
	AMOUNT

	1.
52-106 LL: Construction of roads
	3,156,070

	2.
52-109 LL: Agricultural development
	427,067

	3.
52-114 LL: Medical facilities
	1,000,000

	4.
52-120 LL: Purchase of land
	200,000

	5.
52-123 LL: Sports centres and parks
	1,323,294

	6.
53-128 EL: Community College buildings
	588, 434

	7.      52-122 LL:  School buildings
	1,435,306

	
	$ 8,130,171


SEVENTH SCHEDULE

	
	$

	                     PURPOSE
	AMOUNT

	1.
42-135 LL: Medical equipment
	2,400,634

	2.
52-106 LL: Construction of roads
	1,300,020

	3.
52-114 LL: Health care facilities
	7,210,000

	4.
52-119 LL: Public buildings
	2,594,069

	5.
52-122 LL: School buildings
	2,655,277

	
	$ 16,160,000


EIGHTH SCHEDULE

	
	$

	                     PURPOSE
	AMOUNT

	1.
52-104 LL: Civic centres and museums
	200,000

	2.
52-106 LL: Construction of roads
	4,050,000

	3.
52-113 LL: Harbours and docks
	37,000

	4.
52-119 LL: Public buildings
	709,774

	5.
52-120 LL: Purchase of land
	2,221,518

	6.      52-122 LL: School buildings
	1,420,000

	7.      52-123 LL: Sports centres and parks
	846,976

	8.      52-127 LL: Post Office building
	1,200,000

	
	$ 10,685,268


Publication in consolidated and revised form authorised by the Governor in Council this 7th day of January , 1997.

Carmena H. Parsons

Clerk of Executive Council
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